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SPRAGUE RESOURCES LP REPORTS THIRD QUARTER 2014 RESULTS
Portsmouth, NH (November 12, 2014) – Sprague Resources LP (“Sprague”) (NYSE:
SRLP) today reported its financial results for the third quarter ended September 30, 2014.

Sprague completed its initial public offering (“IPO”) on October 30, 2013 and, as a result,
Sprague’s third quarter 2013 results include the financial and operating results of
Sprague’s predecessor company, which included Kildair, the Canadian business that is not
part of Sprague’s assets or operations following the completion of the IPO. The following
discussion of financial results excludes the contribution of Kildair prior to Sprague’s IPO.
Please see the accompanying financial tables for additional information.

“We are pleased with Sprague’s third quarter results and the outstanding year to date
performance our team has delivered for unitholders.

Sprague’s Board has raised its

distribution for the second consecutive quarter, a 3.5% increase to $0.4425 per unit,
delivering investors a 7.3% distribution increase since our initial public offering one year
ago,” said David Glendon, President and Chief Executive Officer. “As a reflection of the
strong results year to date we are also raising our full year 2014 adjusted EBITDA
guidance range to between $75 and $85 million.”
Third Quarter 2014 Highlights

•

Adjusted gross margin was $34.2 million for the third quarter of 2014, compared to
pro forma adjusted gross margin of $28.8 million for the third quarter of 2013.

•

Adjusted EBITDA was $9.3 million for the third quarter of 2014, compared to pro
forma adjusted EBITDA of $7.9 million for the third quarter of 2013.

•

Net sales were $728.8 million for the third quarter of 2014, compared to pro forma
net sales of $746.1 million for the third quarter of 2013.

•

Net loss on a GAAP basis was $10.7 million for the third quarter of 2014,
compared to pro forma net loss of $11.6 million for the third quarter of 2013. Net
loss on a GAAP basis per common unit was $0.53 in the third quarter of 2014.

Sprague reported distributable cash flow of $6.2 million for the third quarter of 2014,
compared to $1.9 million, on a pro forma basis, for the third quarter of 2013. This
represents a distribution coverage ratio of 0.7x for the third quarter of 2014, and 2.1x for
the first nine months of the year.

EBITDA, adjusted EBITDA, pro forma adjusted EBITDA and adjusted gross margin are
not prepared in accordance with United States generally accepted accounting principles
(“GAAP”), and are discussed in greater detail below under “Non-GAAP Financial
Measures.” Readers should refer to the financial tables provided in this news release for
reconciliation to the most comparable GAAP financial measures for the three and nine
months ended September 30, 2014.

Refined Products
•

Volumes in the Refined Products segment rose 2% to 231.1 million gallons in the
third quarter of 2014, compared to 227.3 million gallons in the third quarter of
2013.

•

Adjusted gross margin in the Refined Products segment increased $4.7 million, or
28%, to $21.7 million in the third quarter of 2014, compared to $16.9 million in the
third quarter of 2013.

“Sprague’s Refined Products business segment produced an impressive 28% adjusted
gross margin increase quarter-over-quarter due to higher diesel volumes associated with
our Hess commercial fuels business acquisition at the end of 2013,” said Mr. Glendon.

“More recently, Sprague announced the purchase of Castle Oil Corporation, located in the
Bronx, New York. Castle’s Port Morris terminal, strategically located on the East River
with over 900,000 barrels of storage, is New York City’s largest deepwater petroleum
products terminal,” said Mr. Glendon.

“The Castle acquisition, pending regulatory

approval and successful closing, will provide an outstanding platform for Sprague to
solidify and grow its New York metro area refined products business. Our operational and
commercial teams are now developing an integration plan for this outstanding terminal
asset and its associated strong commercial business, and I look forward to reporting more
positive news related to the transaction in future quarters,” added Mr. Glendon.

Natural Gas
•

Natural Gas segment volumes increased 3% to 10.3 Bcf in the third quarter 2014,
compared to 10.0 Bcf in the third quarter of 2013.

•

Natural Gas adjusted gross margin increased 4% to $4.6 million for the third
quarter of 2014, compared to $4.4 million for the third quarter of 2013.

“Our Natural Gas business posted performance results slightly above last year’s third
quarter. Volumes and unit margins were both marginally higher, producing a 4% increase
in our Natural Gas adjusted gross margin,” reported Mr. Glendon. “In addition to posting
good results for the quarter, the Natural Gas business announced the purchase of
Metromedia Energy in September, positioning Sprague as an even stronger leader in MidAtlantic and Northeast natural gas marketing. Successfully closed on October 1, 2014,
Metromedia brought with it over 8,500 natural gas customer accounts, a service territory
expansion into Maryland, Virginia and the District of Columbia, and an electricity
brokerage business with a national footprint. Sprague’s natural gas customer account total
has more than doubled to over 14,000 with approximately 30% volume growth, and we
will assist more than 7,000 commercial and industrial customers with procuring their

electricity requirements.

Our Natural Gas commercial and supply teams have been

integrating the new business and looking forward to the opportunities it will bring this
coming winter,” said Mr. Glendon.

Materials Handling
•

Materials Handling gross margin increased by $0.6 million, or 8%, to $7.8 million
for the third quarter 2014, compared to the third quarter 2013.

“Sprague’s Materials Handling segment increased year-over-year earnings primarily due to
furnace slag and gypsum increases in the dry bulk category,” said Mr. Glendon. “Margins
in the liquid and break bulk categories were comparable to year ago levels.”

On October 29, 2014, the Board of Directors of Sprague’s general partner, Sprague
Resources GP LLC, approved a cash distribution of $0.4425 per unit for the quarter ended
September 30, 2014, representing a 3.5% increase over the distribution declared for the
quarter ended June 30, 2014. The distribution will be paid on November 14, 2014 to
unitholders of record as of the close of business November 10, 2014.

“I am proud of the excellent results Sprague has produced since our initial public offering
one year ago. In addition to delivering targeted levels of distribution growth, our coverage
and liquidity positions are outstanding and our team has successfully executed multiple
transactions that will each contribute significantly to distributable cash flow going
forward,” concluded Mr. Glendon.

Financial Results Conference Call
Management will review Sprague’s third quarter 2014 financial results in a teleconference
call for analysts and investors today, November 12th, 2014.

Date and Time:

November 12th, 2014 at 10:00 AM ET

Dial-in numbers:

(800) 237-9752 (U.S. and Canada)
(617) 847-8706 (International)

Participation Code:

88798169

The call will also be webcast live and archived on the investor relations section of
Sprague’s website, www.spragueenergy.com.

About Sprague Resources LP
Sprague Resources LP is a master limited partnership engaged in the purchase, storage,
distribution and sale of refined petroleum products and natural gas. Sprague also provides
storage and handling services for a broad range of materials.

Non-GAAP Financial Measures
EBITDA, adjusted EBITDA, pro forma adjusted EBITDA and adjusted gross margin are
used as supplemental financial measures by management and external users of Sprague’s
financial statements, such as investors, commercial banks, trade suppliers and research
analysts, to assess:
•

The financial performance of Sprague’s assets, operations and return on capital
without regard to financing methods, capital structure or historical cost basis;

•

The ability of Sprague’s assets to generate cash sufficient to pay interest on its
indebtedness and make distributions to its equity holders;

•

The viability of acquisitions and capital expenditure projects;

•

The market value of its inventory and natural gas transportation contracts for
financial reporting to its lenders, as well as for borrowing base purposes; and

•

Repeatable operating performance that is not distorted by non-recurring items or
market volatility.

Sprague defines EBITDA as net income before interest, income taxes, depreciation and
amortization.

Sprague defines adjusted EBITDA as EBITDA decreased by total

commodity derivative gains and losses included in net income (loss) and increased by
realized commodity derivative gains and losses included in net income (loss), in each case
with respect to refined products and natural gas inventory and natural gas transportation
contracts, and adjusted for the gain on acquisition of a business, write-off of deferred
offering costs and bio-fuel excise tax credits.
Sprague defines adjusted gross margin as gross margin decreased by total commodity
derivative gains and losses included in net income (loss) and increased by realized
commodity derivative gains and losses included in net income (loss), in each case with

respect to refined products and natural gas inventory and natural gas transportation
contracts.
EBITDA, adjusted EBITDA, pro forma adjusted EBITDA and adjusted gross margin are
not prepared in accordance with GAAP. These measures should not be considered as
alternatives to net income, income from operations, cash flows from operating activities or
any other measure of financial performance or liquidity presented in accordance with
GAAP.

Forward Looking Statements
This press release may include forward-looking statements.
statements involve risks and uncertainties.

These forward-looking

When considering these forward-looking

statements, you should keep in mind the risk factors and other cautionary statements in
Sprague’s prospectus and filings with the United States Securities and Exchange
Commission (the “SEC”), including those set forth under Item 1A, “Risk Factors” of
Sprague’s Annual Report on Form 10-K for the year ended December 31, 2013, and as
updated by any subsequent reports Sprague files with the SEC. Sprague undertakes no
obligation and does not intend to update these forward-looking statements to reflect events
or circumstances occurring after this press release. You are cautioned not to place undue
reliance on these forward-looking statements, which speak only as of the date of this press
release.

(Financial Tables Below)

